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1. At the thirty-eighth session of the Administrative Committee, 3 February 2005, two
Contracting Parties made remarks on the functioning of the financing arrangement for TIRExB
and the TIR Secretariat. As a Party to this financing arrangement, IRU reminds the Contracting
Parties that the arrangement is established in accordance with Annex 8, art. 13 of the TIR
Convention and implemented through the Agreement between UNECE and IRU, signed on
18 September 2003 and endorsed by all Contracting Parties at the meeting of the Administrative
Committee on  25-26  September, 2003 (TRANS/WP.30/AC.2/2003/14  and
TRANS/WP.30/AC.2/71).
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2. Aiming at full transparency on this unusual financing arrangement, which, at the time
when the Annex 8 was elaborated, was only meant to exist for a short initial period of two years,
IRU describes below the way this financing arrangement has been established, in cooperation
between the TIR Secretariat and the IRU, in the Agreement between the UNECE and IRU.

3. According to Annex 8, art. 13 the operation of the TIRExB and the TIR Secretariat shall
be financed through a levy on each TIR Carnet distributed by the IRU. The Administrative
Committee determines the amount of the levy and the procedure for its collection, following
consultations with the international organization. The financing arrangement, the main element of
which is a pre-financing of the budget for the TIRExB and the TIR Secretariat on an annual basis,
is implemented through the Agreement between UNECE and the IRU and described in its
Annex 1, the contents of which are approved by the Administrative Committee.

4. Annex 1 to the Agreement stipulates the obligation of the IRU to transfer the requested
amount to the UN Geneva General Fund to pre-finance the budget for the TIRExB and the TIR
Secretariat for the following year (for the 2005 budget, USD 883,000 were transferred by the IRU
before 15 November 2004). As additional information, point 4 of Annex 1 to the Agreement
contains the following wording: “On the basis of XXX million TIR Carnets, as forecasted to be
used in the year YYY, the amount of the levy per TIR Carnet is estimated to be USD ZZZ”. The
wording of this point is based on a “forecast” and on an “estimation” and corresponds to the
wording used by the TIR Secretariat, when presenting the budget to the Administrative
Committee.

5. Respecting the Agreement, IRU’s primary role in the financing arrangement is to pre-
finance the budget of the TIRExB and the TIR Secretariat, its secondary role being to collect the
necessary funds to cover the pre-financing. The collection of the necessary funds and the pre-
financing of the budget of TIRExB and the TIR Secretariat can be described as follows:

- In July/August of the year preceding the new financial year, the TIR Secretariat informs
the IRU of the draft budget and the total amount to be pre-financed by the IRU to cover in
advance the budget of the TIRExB and TIR Secretariat. At the same time, namely
18 months prior to the closing of the year’s accounts, IRU is asked to give its forecast of
the number of TIR Carnets to be issued during the following year. According to sound
management rules, IRU gives a forecast, which is necessarily very prudent particularly in
the recent years, where major external factors, such as EU enlargement, influence the use
of TIR Carnets and thus their issuance.

- In October, the TIRExB and the Administrative Committee take note of and approve the
budget, including the amount to be transferred by the IRU and the estimation of the levy.
In the second week of November, IRU pre-finances the budget by transferring the amount
to the TIR Trust Fund.
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- At the same time, IRU decides, as part of its own internal budget procedure, the amount
per TIR Carnet it has to collect as from 1* January in the following year in order to cover
the amount transferred in November. When IRU makes this decision, it takes into account
the results of the collection of amounts in previous years.

- Since 2001 the amount collected has been 0.30 SFr per TIR Carnet. IRU’s auditor,
KPMGQG, has established financial statements for the years 1999-2004, which have been
given to the UN’s Board of Auditors. The statements are annexed to this document for
information of the Contracting Parties. It can be concluded that there is almost a balance
between the amounts transferred to UN and the amounts collected, except for the
year 2004, where an extraordinary transfer of USD 305,000 was demanded in connection
to the signing of the revised Agreement, leading to the current deficit of 275,224 SFr for
the IRU, an amount which still remains to be covered.

6. The complexity of the financing arrangement originates from the fact that the IRU is not
only asked to transfer the requested amount in advance to pre-finance the budget for TIRExB and
the TIR Secretariat, but also, up to 14 months later, to collect each day the levy to recover the
amount transferred in advance to the TIR Trust Fund. The IRU has, on several occasions, given
detailed information, documentation and viewpoints on the above mentioned issues to the
Contracting Parties and the TIR Secretariat.

7. However, until the last meeting of the Administrative Committee in February 2005, the
pre-financing arrangement and the collection of the necessary funds, were carried out in
accordance with the procedure established in the Agreement between the UNECE and IRU, as
approved by the Administrative Committee. Indeed in para. 34 of the report of the last meeting of
the Administrative Committee (TRANS/WP.30/AC.2/77, p. 9), it is clearly stated that “the
Administrative Committee endorsed its decision, taken at its thirty-seventh session, confirming
the authorization that had been granted to the IRU for the year 2005 (TRANS/WP.30/AC.2/75
paras. 35-36), bearing in mind that the IRU had complied with the conditions to transfer the
required amount for the funding of the TIRExB for the year 2005.”

8. If so requested by the Administrative Committee, it goes without saying that the IRU
would support a modification of the current financing arrangement.

* * *

Annex: Financial statement by IRU’s external auditor, KPMG, dated 30 March 2005, with
3 enclosures. Only the original texts in English are authentic.
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Annex
»
ugg Uﬂ! E KPMG Kiynveld Peat Marwick Goardeler S4
Audit
l:t, Ehe:rlm De-Noymandis P.0O. Box 445 Telephane 41 22 704 15 15
TH-1206 Genava CH-1211 Geneva 12 Fax +41 32 347 72 13

INTBINET www kpme oh

To whom it may concermn:

We huve audited the annual financial statements of the International Read Transport Union
(IRU) as of December 31, 2004 and for sach of the years in the six-yeur period ther anded. We
have issued ungualified opinions on the annual financial seatements For each year during this
period. Specifically, we huve ulso reviewed the attached documents entitled

m  Attestation by KPMG, as IRU Auditor, on the amount paid by the [RU o the UN in
the  Framework of the Agreements between UNECE and the IRU,

= Attestation by KPMG, as IRU Auditor. on the amounts collected by the IRU (o cover
the amounrs paid by the [RU to the UN mn the Frumework of the Agreements between
UNECE and the [RU, and

®  Summuary of amounts paid to UN and amounts collected by the TRU from the issuance
af TIR camets from 1999 to 2004 ‘

and confirm that these agree to the IRU'S financial records without exception.

KPMG Klynvald Peat Marwick Goerdeler SA; |

J—
‘:».

Beat DDDIE,

William . Laneville

Enclosures mentioned

Geneve. 30 March 2003
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the worild road transport erganisation Road Transport Union

ATTESTATICON BY KPMG, A3 IRU AUDITOR, ON THE
AMOQUNT PAID BY THE IRU TO THE UN IN THE
FRAMEWORK OF THE AGREEMENTS EETWEEN
UNECE AND THE IRU.

Date of Amount paid
payment in USS in CHF (*)
27 navemnbra 1998 for 1889 $ £698'880.00 SEr. 9B4'023.05
10 novembre 1832 for 20C0 $ 500'000.00 SFr. 773500.00
15 novermbre 2000 for 2001 § 600'000.00 SFr. 1'063'560.00
15 novernbre 2001 for 2002 § 450'000.00 SFr.. 752'535.00
3 décembre 2002 for 2003 $ 685300.00 SFr. 1'020'137.58
12 novemnbre 2003 for 2004 § 737'000.00 SFr. 1'008'437.10C
12 novembre 2003 for 2004 S 305'000.00 () SFr. 417331.50

(*) Amount paid on a one time basis

(™) Correspond to the exchange rate USS/CHF applied at the date of
Payment
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Geneva. ¥March 29 2003,

1. Nu,_

TRANS |
ﬂﬂﬂlia.mc:n’

“n, i Internationsl Road Transpart Union « Secretanat General
tamet €
3, rue de Yarembe - B.P 44 « CH-1271 Geneva 20 « Switzerland
Tal: #47-22-918 27 00 + Fax: +41-22-9718 27 41 « E-mall; iru@iru.org » Web: www.ird.org
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m International
the world read transport arganisation
ATTESTATION BY KPMG, AS IRU AUDITOR, ON THE
AMQOUNTS COLLECTED BY THE IRU TO COVER
AMOUNT PAID BY THE IRU TO THE UN IN THE
FRAMEWORK OF THE AGREEMENTS BETWEEN
UNECE AND THE IRU.
Invoiced by the IRU
YEAR Per TIR Carnet issued
1989 SFr. 0.40
2000 SFr. 0.40
2001 SFr. 0.30
2002 SFr. 0.30
2003 SFr. 0.30
2004 SFr. 0.30
Geneva, Yarch 29 2005.
1 ' —
- HI-{E::_H“?. i International Road Transport Union - Secretariat General

3. rue de Vammbe - B.F 44 - CH-1211 Geneva 20 - Switzerland

Tel: +41-22:918 27 00 = Fax!+41-22.018 27 41 « E-mail: iru@inzorg » Web: www.iru.org



TRANS/WP.30/AC.2/2005/17

page 7

Annex

R s ek a s R nR s an s s

[/
i

i

&

—

PURPOSES ONLY

=1

?T_r
ON

RID FICATI

INITIALED

G00Z 6Z U2IE ‘BA2UAD

siseq awy} auo e ue pied junowy ()

|
|
juswAed jo ajep ayy je pajjdde 440/$SN 8181 sbueyaxe ayj o) puodsatio) lea) ~

CpEEGLE 48 05 IERLLy g8 - PELS og'lee Ly 145 () D0ODOSOE §  EODZ AqUeADU ‘Z)
CL0LERE- 448 ol'gehsty 4s 0O0'GLEESE 148 QE'D g osnil2E 0L LERRODE 145 DOOD0LEL & E00Z Jquanou "Z|
TEEEE- S B AEL0E o5 00'00kE96 S [HIBS) u4s D0MBBEE a5 2L DEDE MdS 00 0DESHS & ZO0Z 8.quesasp g
986 Lke- 148 00'G20EL- 148 00'08GH26 148 0E'D BE S 00Z.5B0.E 00'¢egess  ids 0000005k & 1D0E Jiqueanall "G
VG b a4s 00'G2LLGE 148 DO'GBEZIE 4G 0EQ udg 086,L04,2 Q0°08G.E90,1 148 oponangs % 000Z sJquiaacu "G
3'9LLEG2- 4SS 0O'0FSEEE-  I4S onokackll dE oFo 48 009.28..2 a0'00GesL 48 00000005 % GRG] 8JOuwan0u G|
YECP8¥ 45 SO'EERSb 45 00°'008.LE6  1dS (0]41] EE 000.¥FES SO'EE0EE  IdS a00ensss ¢ BGG | BUOLIEADU ") &
aoueeg anue|eg pasjoAll panss| jawes yil. BIUENSS| {..} AHD Uy &6 U juswied
Aeop junowe jejo g fq pasjoau] S}eLIED pred junowy jo ajeq

¥00Z OL 666} WOYd SIINYVO HIL 40 JONVNSSI

JHL NO¥4d NAl IHL A9 @3103 1100 SINNOWV ANV NN OL divd SINNOWY 40 AMVYININNS



